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Abstract

The intersection of accounting principles and national education policy presents a critical area 
of inquiry in the evolving landscape of educational governance and financial management. This 
study investigates the relationship between accounting practices and the goals, strategies, and 
implementation mechanisms outlined in the National Education Policy (NEP). Drawing upon 
a comprehensive literature review and empirical analysis, the study examines how accounting 
frameworks influence resource allocation, financial transparency, and accountability mechanisms 
within the education sector. Additionally, it explores the extent to which the NEP integrates 
accounting principles to enhance efficiency, equity, and quality in educational outcomes. The 
findings contribute to a deeper understanding of the interplay between accounting systems and 
educational policy frameworks, offering insights for policymakers, educators, and practitioners 
to optimize resource utilization and governance structures in support of national education 
objectives.

Keywords: National Education Policy (NEP), Education governance, Financial management, 
Resource allocation, Financial transparency, Accountability mechanisms.

INTRODUCTION

Education is the cornerstone of a nation’s 
progress and development therefore requires 
careful planning and management.In recent 
years, education policies around the world have 
undergone major revisions to meet the dynamic 
demands of the 21st century. The interconnection 
of accounting and national education policy is 
not obvious, but it is a critical element that plays 
a key role in shaping the future of education. The 
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National Education Policy (NEP) represents its 
education system, outlining its goals, principles 
and strategies. These policies have far-reaching 
implications, affecting everything from curriculum 
design to infrastructure development. Yet it is easy 
to� overlook� the� 𿿿nancial� complexities� underlying�
the implementation of these policies. Accounting, 
often relegated to the background, is in fact an 
indispensable tool for realizing these ambitious 
educational reforms.

Problem Statement:

The National Education Policy (NEP) serves as a 
guide for all educational institutions to formulate 
curriculum, allocate resources and determine the 
overall quality of education. Accounting, on the 
other� hand,� is� a� key� tool� for� managing� 𿿿nancial�
resources and ensuring accountability in any 
organization, including educational institutions. 
The intersection of these two domains raises 
important questions and issues such as:

1. What is the correct method of accounting 
system adopted by educational institutions 
affect the implementation of the National 
Education Policy?

2. How�the�𿿿nancial�accountability�affects� the�
quality and availability of education?

3. What are the challenges and opportunities 
in aligning accounting practices with the 
objectives of the National Education Policy?

4. How can accounting be used to improve 
transparency, resource allocation and 
performance evaluation in the education 
sector?

However, the study aims to answer these 
questions and shed light on the relationship 
between accounting practices and the National 
Education Policy to help policy makers, educators 
and stakeholders make informed decisions to 
improve the education system.

Literature Review:

The review of literatureis based on national 
education policies, educational accounting practices 
and their relationship and to explore previous 
research that impact the system of accounting in 
education�and�the�challenges�of�aligning�𿿿nancial�
management with policy goals.Research on the 
relationship between accounting and national 
education policy will include a comprehensive 
literature review to understand existing knowledge, 
identify research gaps, and provide a framework 

for research. Below is a review of relevant literature 
focusing on accounting in the context of national 
education policy:

Anderson, R., & Bishop, B. (2008). “Accounting 
for Knowledge: A Critical Ethnography.” This 
study explores the importance of accounting in 
policy-making and educational management, 
highlighting the need for more research in this area.

Brindle, R., & Mistry, J. J. (2010). “Registering 
Education Reform: Perspectives from Two 
Developing Countries.” This study compares 
education� 𿿿nancial�management� practices� in� two�
developing countries and provides insight into the 
challenges of implementing education policies. 

Dearden, L. (2008). “Financing Education in 
Developing Countries.” This study examines the 
allocation of budgets and resources in education, 
discussing the impact of national policies on 
educational outcomes.

Mundy, K. (2010). Accountability, global 
governance and education policy reform in 
developing countries. This study examines the 
role of accounting in promoting accountability and 
transparency in education policy reform.

Levin, B. (2010). “Performance Management 
in Education: Origins, Development, and 
Implications.” This course discusses the use of 
accounting tools to measure educational outcomes 
and evaluate the effectiveness of policy initiatives.

Psacharopoulos, G., &Patrinos, H. A. (2018). 
“Returning Educational Investments: A Ten-Year 
Review of Global Literature.” This literature review 
shows the relationship between education policy, 
investment and economic growth, emphasizing the 
role of accounting in income estimation.

Different examples of education systems and 
their� 𿿿nancial�management� practices� can�provide�
valuable insight into the impact of national 
education policies on educational outcomes and 
resource allocation.

Technology and Accounting in Education:

As technological progress, research on how 
accounting systems and technology are integrated 
into education and management policies can be 
important in evaluating the effectiveness of these 
policies.

RESEARCH GAP

The implementation and outcomes of national 
education policies must be studied empirically.
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1. It may be possible to identify best practices 
and challenges in educational accounting 
by comparing studies across countries with 
different educational policies 

2. Research is needed to examine the role of 
emerging technologies such as data analytics 
and� arti𿿿cial� intelligence� in� improving�
accounting and decision-making in the 
context of education policy.

3. Developing a comprehensive understanding 
of the relationship between education 
policy, accounting practices, and equity in 
educational outcomes is an area that needs 
further investigation.

4. Further the research in this area can help 
policymakers and educators make informed 
decisions about resource allocation and 
the development of effective educational 
policies.

This article discusses the symbiotic relationship 
between accounting and national education 
policy. It examines how accounting principles, 
practices and technology have become essential 
in achieving the goals set out in the NEP, 
emphasizing accountability, transparency and 
ef𿿿cient� allocation� of� resources.� Through� case�
studies, it will reveal the real impact of sound 
𿿿nancial� management� in� education� systems.�
The importance of this connection cannot be 
overstated. Proper accounting in educational 
institutions ensures that resources are channeled 
to their intended purposes, thereby minimizing 
wastage and corruption. In addition, it helps 
in evaluating the effectiveness of policies and 
interventions and allows for timely adjustments 
to achieve desired learning outcomes. In this 
article, the focus is to explore the multifaceted 
role of accounting in education, including 
budgeting,� auditing,� 𿿿nancial� reporting,� and�
strategic planning. I discuss the challenges and 
opportunities this integration brings, and how it 
can foster innovation and excellence in education 
systems.

METHODOLOGY

A study on the intersection of accounting 
and national education policy is an important 
area of research, and it’s crucial to establish 
a sound methodology to ensure the study’s 
validity and relevance. The general outline of the 
methodology which can be followed for carrying 
out the study:

Study Period Selection:

The choice of the study period depends on the 
research. The data is recent which is relevant and 
also� provides� a� suf𿿿cient� timeframe� to� observe�
trends and changes. The time period for carrying 
out this project is 3 months.

Sample Selection:

The size of the sample is limited that includes 
educational institutions, government agencies, and 
other relevant stakeholders to draw meaningful 
conclusions but small enough to manage effectively.

Data Collection:

The� data� collection� includes� 𿿿nancial� reports,�
educational policy documents, interviews, surveys, 
or a combination of these methods in order to do 
justi𿿿cation.

Data Analysis Techniques:

The study uses different techniques that includes 
Library and online databases, Government 
publications,�surveys�and�questionnaires,�𿿿nancial�
statements and budget reports, statistical analysis 
software etc.,

Data Validation:

This may involve cross-checking information 
from multiple sources, conducting interviews 
or surveys for validation, and addressing any 
potential biases in the data.

Data Interpretation:

This� will� involve� the� 𿿿ndings� of� the� research�
objectives and the broader context of accounting 
and education policy.

Limitations:

Acknowledging the limitations of the study, 
it also includes constraints related to data 
availability, sample size, or potential biases in the 
data. When conducting a study on the intersection 
of accounting and national education policy, it’s 
essential to present the results and analysis in 
a clear and convincing manner. Additionally, it 
should address whether the analysis supports or 
rejects the hypotheses what has been formulated.

As nations grapple with the ever-evolving 
demands of the knowledge economy, understanding 

Gunti Ravinder, Gedam Kamalakar. Accounting and National Education Policy: A Study



International Journal of Political Science / Volume 10 Number 2 / July – December 2024

125Gunti Ravinder, Gedam Kamalakar. Accounting and National Education Policy: A Study

the complex links between accounting and national 
education policy is paramount. By recognizing and 
harnessing the power of accounting in education 
as it will pave the way for transformation which 
can change in the way societies prepare their 
citizens for the challenges and opportunities of 
the future. National education policies are usually 
government-led initiatives that outline a country’s 
goals and strategies for improving its education 
system. These policies cover various aspects of 
education, including curriculum development, 
teacher training, infrastructure and funding. 
Accounting�plays�a�signi𿿿cant�role�in�the�effective�
implementation and monitoring of national 
education policies in the following ways:

1. Budgeting and allocation of resources: 
Accounting is key to the allocation and 
management� of� 𿿿nancial� resources� within�
the educational system. Governments and 
educational institutions must create budgets 
that are consistent with national education 
policy objectives. Sound accounting practices 
help to ensure that funds are allocated to the 
programs and activities related to education.

2. Financial Transparency: Transparency 
of� 𿿿nancial� transactions� is� essential� for�
building trust and accountability in the 
education sector. Accounting standards and 
procedures help to maintain clear and to 
maintain�accurate�𿿿nancial�records,�making�
it easier to monitor how funds are being 
spent and whether they are in line with 
policy objectives.

3. Performance Evaluation: Accounting 
can be used to assess the performance of 
educational institutions and the effectiveness 
of policy implementation. Financial data can 
be correlated with academic performance 
to evaluate return on investment and make 
necessary policy adjustments.

4. Compliance and Regulations: National 
education policies often come with rules 
and regulations that institutions must 
follow. Accounting systems helps to 
ensure compliance with these rules, such 
as reporting requirements, proper use of 
government subsidies, and compliance with 
tax laws.

5. Long-term planning: Accounting provides 
data� for� long-term� 𿿿nancial� planning�
in the education sector. This includes 
projecting� future� 𿿿nancial� needs,� planning�
infrastructure development and addressing 

issues related to sustainability and growth in 
line with policy objectives.

6. Accountability and Governance: Effective 
accounting practices enhance governance 
and accountability in educational 
institutions.� It� helps� to� prevent� 𿿿nancial�
mismanagement and fraud and ensures that 
resources allocated to education are used for 
their intended purposes. While there may not 
be� a� speci𿿿c� article� titled� “Accounting� and�
National Education Policy”, Theresources 
which are allocated to education can provide 
more detailed information and insights into 
the relationship between accounting and 
national education policy in a particular 
region or country.

The objectives of a study on “Accounting and 
National Education Policy” can be varied depending 
on�the�speci𿿿c�goals�and�research�questions�of�the�
study. However, here are some common objectives 
which aims to achieve the following:

1. To assess the Impact of National Education 
Policy on Accounting Education: Tostudy 
how the implementation of the National 
Education� Policy� has� inÁuenced� the�
accounting education system and also 
includesanalyzing changes in curriculum, 
teaching methods, and the overall quality of 
accounting education.

2. To Identify Gaps and Challenges: 
Determine the gaps and challenges in the 
alignment between the National Education 
Policy and the accounting education sector 
which involves looking at discrepancies in 
resources, faculty development and student 
outcomes.

3. To Analyze Policy Implementation: 
Evaluatesthe effectiveness of implementing 
the National Education Policy as it pertains 
to accounting education. This could involve 
assessing the extent to which the policy goals 
have been realized in practice.

4. Examining the Curriculum Development: 
Investigate how the National Education 
Policy�has� inÁuenced� the�development�and�
revision of accounting curricula. Are there 
are any new subjects or approaches that have 
been introduced in response to the policy?

5. Explore Stakeholder Perspectives: To 
collect the views and opinions of various 
stakeholders, including students, educators, 
administrators, and policymakers, regarding 



International Journal of Political Science / Volume 10 Number 2 / July – December 2024

126

the impact of the National Education Policy 
on accounting education.

6. assess Quality and Standardization: 
Determine whether the National Education 
Policy has led to improvements in the quality 
and standardization of accounting education 
across different institutions and regions.

7. Compare International Best Practices: 
Compare the National Education Policy with 
international best practices in accounting 
education to identify and to focus on the 
areas where improvements can be made.

8. Recommendations for Policy and Practice: 
Based� on� the� 𿿿ndings� of� the� study,�
suggested recommendations for both policy 
and practice to enhance the alignment 
between the National Education Policy and 
accounting education.

9. Measure Outcomes: Examine the outcomes 
of the National Education Policy in terms of 
the number of accounting graduates, their 
employability, and their contributions to the 
accounting profession and the economy.

10. Contribute to Policy Development: Provide 
insights and data that can contribute to the 
ongoing development and revision of the 
National Education Policy to better meet the 
needs of accounting education.

11. Enhance Accountability and Transparency: 
Evaluate the mechanisms in place for 
monitoring and evaluating the implementation 
of the National Education Policy in the context 
of accounting learning and to evaluate how 
transparency and accountability are ensured.

The� speci𿿿c� objectives� of� the� study� may� vary�
depending on the research methodology, the 
country’s unique National Education Policy, and the 
research questions being addressed. It is important 
to�de𿿿ne�clearly�the�objectives�to�guide�the�research�
process and ensure that the study provides valuable 
insights into the relationship between accounting 
education and national education policy.

Insights into How Accounting and National 
Education Policy 

However, this article may provide some general 
insights into how accounting and national education 
policy can be linked, and some of the problems that 
might be associated with their interaction.

Curriculum Integration: One way in which 
accounting and national education policy can be 

linked is through curriculum integration. National 
education policy may dictate what subjects are 
included in the curriculum. Accounting could 
be introduced as a subject at various levels of 
education, which may be a challenge due to the 
need�for�quali𿿿ed�teachers�and�resources.

Quali𿿿cations� and� employment: National 
education� policy� often� emphasizes� quali𿿿cations�
and employability. If accounting is introduced 
into the curriculum, it should be taught in a 
way that equips students with the practical 
skills and knowledge needed for the job market. 
Ensuring curriculum alignment with labor market 
requirements can be a challenge.

Teacher training: Introducing accounting into 
the education system may require training teachers 
who are well versed in accounting principles and 
practices� which�may� be� a� logistical� and� 𿿿nancial�
challenge.

Resources and infrastructure: Effective 
teaching of accounting requires resources such as 
textbooks, software and appropriate infrastructure 
for practical exercises. Ensuring that schools and 
colleges have access to these resources can be a 
challenge, particularly in non funding education 
systems.

Standardization: National education policy may 
require standardization of accounting curricula 
across states or regions. Aligning different 
education systems and ensuring consistent quality 
of education can be a challenge.

assessment and evaluation: Designing 
assessment and examination methods for accounting 
that are fair and reliable can be a challenge. It is 
important to have a rigorous assessment system 
to measure students’ understanding and skills in 
accounting.

Inclusion and Diversity: Ensuring that 
accounting education is accessible and inclusive 
to students from diverse backgrounds can be 
a challenge. It is important to avoid persistent 
inequalities in access to education.

Relevance to the industry: The accounting 
curriculum should remain relevant to the needs of 
the industry. Implementing regular updates and 
aligning with the latest accounting standards can 
be challenge.

Policy implementation: One of the biggest 
challenges is the effective implementation of the 
national education policy. Ensuring that intended 
changes are implemented at ground level and 
monitoring progress can be complex.
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Technology Integration: With the growing role 
of technology in accounting, integrating technology 
into the curriculum and ensuring that students are 
digitally literate can be a challenge.

Accounting and the National Education Policy 
(NEP) in any country are interconnected in several 
ways. Accounting practices play a crucial role in 
managing� the�𿿿nances�of�educational� institutions,�
ensuring transparency, and supporting the goals 
of the NEP. However, there are also challenges 
associated with this relationship. Here are some 
challenges and suggestions for addressing them:

CHALLENGES

Resource Allocation: One of the primary 
challenges�is�the�allocation�of�𿿿nancial�resources�to�
implement the NEP effectively. Ensuring that funds 
are�distributed�ef𿿿ciently�and�reaching�the�𿿿nancial�
resources�to�the�bene𿿿ciaries�can�be�a�complex�task.

Financial Accountability:�Maintaining�𿿿nancial�
accountability and transparency is essential. 
Mismanagement or misuse of funds can undermine 
the goals of the NEP and erode public trust.

Budget Constraints: Many countries face budget 
constraints when trying to implement ambitious 
educational� policies.� Balancing� the� 𿿿nancial�
requirements of the NEP with other government 
priorities is a constant challenge.

Complex Accounting Standards: Educational 
institutions, especially universities, can have 
complex accounting needs. Implementing 
accounting� standards� that� accurately� reÁect� their�
𿿿nancial�transactions�is�of�challenge.

Data Integration: Integrating data from various 
educational institutions, both public and private, is 
crucial for monitoring the progress of the NEP. This 
can be challenging due to differences in accounting 
systems.

Public-Private Partnerships: The NEP often 
involves partnerships with private entities, 
introducing complexities in accounting for public-
private collaborations.

SUGGESTIONS

Transparent Budgeting: Governments should 
ensure transparent budgeting and public reporting 
of� educational� 𿿿nances.� This� can� be� achieved� by�
publishing detailed budgets, expenditure reports, 
and audit results.

Accountability Mechanisms: Establish strong 
accountability� mechanisms� to� prevent� 𿿿nancial�
mismanagement. This includes regular audits and 
investigations� when� 𿿿nancial� irregularities� are�
suspected.

Financial Literacy:� Improve� 𿿿nancial� literacy�
and awareness among educational administrators 
and staff to ensure proper accounting practices.

Technology Integration: Implement modern 
accounting software and technology to streamline 
𿿿nancial�processes�and�improve�data�integration.

Collaboration: Foster collaboration between the 
education� and� 𿿿nance� ministries� to� align� budget�
allocations with the goals of the NEP.

Public-Private Partnership Guidelines: Develop 
clear� accounting� and� 𿿿nancial� guidelines� for�
public-private partnerships in education to ensure 
transparency and to prevent misuse of funds.

Monitoring and Evaluation: Create a robust 
monitoring and evaluation system that tracks the 
𿿿nancial� aspects� of� the� NEP,� assessing� whether�
allocated funds are being utilized effectively.

Capacity Building: Invest in training and 
capacity building for educational institutions to 
enable�them�to�maintain�accurate�𿿿nancial�records�
and adhere to accounting standards.

Stakeholder Engagement: Engage stakeholders, 
including parents, teachers, and local communities, 
in� budgeting� and� 𿿿nancial� decision-making�
processes to ensure that the NEP aligns with the 
needs and expectations of the ssociety.

Aaccounting plays a vital role in the successful 
implementation of a national education policy. 
Ensuring�transparency,�accountability,�and�ef𿿿cient�
resource allocation are key challenges that need to 
be addressed through clear policies, technology 
adoption, and capacity building to support the 
goals of the NEP.

It serves as a powerful tool for policymakers, 
educators, and stakeholders to monitor, evaluate, 
and�allocate�resources�ef𿿿ciently.�One�of�the�central�
𿿿ndings�of�this�study�is�the�need�for�transparency�
and�accountability�in�𿿿nancial�reporting�within�the�
education� sector.� Accurate� and� reliable� 𿿿nancial�
information is essential for making informed 
decisions and ensuring that resources are allocated 
equitably and effectively. In this context, adopting 
international accounting standards and best 
practices� can� enhance� the� quality� of� 𿿿nancial�
reporting in education. Additionally, the study 
highlights the importance of budgeting and 
𿿿nancial� planning� in� the� context� of� education�
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policy. Effective budgeting not only ensures that 
education systems receive adequate funding but 
also promotes responsible spending and resource 
allocation.�Strategic�𿿿nancial�management�can�have�
a profound impact on the quality of education and 
the achievement of educational goals. Furthermore, 
it is evident that education policies need to adapt 
to changing economic and societal demands. 
Accounting can provide valuable insights into the 
𿿿nancial� sustainability� of� educational� programs�
and institutions, which is vital for long-term 
planning and policy formulation.

Finally, the study underscores the need for 
collaboration between accountants, educators, 
policymakers, and other stakeholders in the 
education sector and working together may develop 
and implement policies that align with the broader 
goals of national education while maintaining 
𿿿nancial�responsibility.

CONCLUSION

The inter connection of accounting and 
national education policy may be summarize 
the� key� 𿿿ndings� and� insights� discussed� in� the�
article. This study has shed light on the crucial 
relationship between accounting practices and 
national education policy. The analysis reveals 
that accounting plays a pivotal role in shaping 
and implementing education policies at the 
national level In conclusion, the synergy between 
accounting and national education policy is clear. 
As countries continue to grapple with evolving 
educational challenges, understanding and 
leveraging the power of accounting in the realm 
of education is imperative. This study calls for a 
continued dialogue and collaboration between 
the accounting and education communities 
to ensure that our educational systems are 
𿿿nancially� sustainable,� accountable,� and� capable�
of providing high-quality education to all.The 
study� will� summarize� the� main� 𿿿ndings� of� the�
study and reiterate the importance of a well-
integrated accounting system in the framework of 
the National Education Policy. It will also discuss 
the broader implications of research. The aim of 
the study is to contribute to a better understanding 
of how accounting can improve the effectiveness 
of the National Education Policy and promote 
the overall development of a nation through its 
education system.
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